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ECU BONDS: a 1 Mrd issue announced by the French Treasury. 
The French government's first issue of ecu-bonds, probably during April, was confirmed (11.4) by Mr. Pierre 
Bérégovoy the Finance Minister. 
Full details of this issue (especially on terms and maturity will be announced during the coming weeks *. Certain 
characteristics thereof are, nevertheless, available: 
-the issue would reach 1 Mrd ecus, an amount big enough to meet investors demand and market liquidity needs, 
as well as more general considerations linked to the use of the ecu. 
-the issue will be placed in France, and would include tranches destined to cover demand from three distinct 
categories of investors: domestic individual, domestic institutional and foreign investors, 
-the banks Paribas and Crédit Lyonnais will be the joint lead managers of the issue. 
This issue, beyond its normal purpose of serving the regular borrowing needs of the French Treasury, is expected 
also to contribute to the expansion of the ecu financial markets in two ways: by providing to investors a 
high-quality financial instrument covering the medium to long-end of the maturities spectrum (completing thus 
the range of ecu securities after the issue of short-term bills by the Italian and British Treasuries), but also by 
improving the liquidity of the ecu market a characteristic of the single, large issues. 
Regarding the ecu-bills programme of the UK's Treasury, whose monthly tenders since last October continue to 
be oversubscribed, two were the most noteworthy developments during the last month: 
a) government's decision to continue issuing ecu bills keeping, thus, their outstanding amount at about 2.4 Mrd 
ecus, and, 
b) the decision of the Bank of England to make UK Treasury's ecu bills available to the market makers -
through sale and repurchase agreements- who were meeting certain difficulties in covering short positions. 
Both measures are expected to meet their principal target improving the liquidity of the ecu Treasury bills market. 
Noteworthy has, also, been the recent issuing activity in the ecu segment of the Eurobond market: there were ten 
new issues during March, with a total volume of 800 Mio. The principal feature of threse recent issues is their 
disparate maturities, which range from 1 to ten years. An explanation of the very short maturities should be 
principally sought in the benefits the borrowers draw through the financial innovation, benefits which are 
exploitable only for short-term maturities (lack of forcasting capability and higher transactions costs are the main 
obstacles for longer contracts). 
maturity: 8 years annual coupon: 85% 
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TABLE I 
BILATERAL FLUCTUATIONS OF THE EMS CURRENCIES 
01 03 07 OS 13 15 17 21 23 27 01 03 07 00 13 15 17 21 23 28 30 
February March 
How to read the graph 
1. The various curves should be compared in pairs. To find the differential between two currencies, subtract the 
(positive or negative) values along the y-axis corresponding to each currency. 
2. The graph is drawn with the curve of the strongest currency above that of the weakest. It shows therefore the relative 
position of each currency vis-à-vis die other currencies. 
3. When two curves intersect or merge over a period of time there is no differential between the two currencies and 
their market exchange rate equals their bilateral central rate. 
Construction of the graph 
1. The graph is drawn within a horizontal band corresponding to the maximum 2,25% margin of fluctuation applying 
at any given moment to market exchange rates and the bilateral central rates of the EMS currencies, with the 
exception of the LIT, which has a maximum authorized fluctuation of 6%. This band is divided symmetrically by 
a horizontal axis along which the points would be plotted if all currencies were at their bilateral central rate and 
there were therefore no fluctuations. 
2. The daily market exchange rates of all currencies are compared with the relevant bilateral central rates and the 
differentials between the two calculated. 
3. The maximum fluctuation between two currencies (with the exception of the LIT) is shown within the band, 
symmetrical with the horizontal axis. The fluctuations of the other currencies in relation to either of the two 
currencies in question are shown within the maximum permissible fluctuation. 
4. The curves are drawn by linking daily the points showing the relative positions of each currency. 
TABLE Π 
ECU BOND ISSUES (Mio ECU) * 




























































































































































































(*) Recording based on the payment date 
TABLEΙΠ 

























































































































































Borrower Issued Issue Coupon Term Maturity Yields Lead Listing Notice 
(country) (Mio ECU) Price (years) % Manager 
07/03/89 Nationale 
17/04/89 NEDERLANDEN 
100 101,500 9 2 17/04/91 8,16 Bankers Trust LX Swap 
Int. 
13/03/89 Council of Europe 
11 /04/89 Conseil de 1' Europe 
























lu Commerce Exterieur 
(FRANCE) 
Crédit Local de 
FRANCE 
50 101,125 9 1/8 2 12/04/91 8,49 Nomura Int. LX Swap 
50 101,750 14 1 05/04/90 
150 101,875 9 10 20/04/99 8,71 






100 101,750 9 10 24/05/99 8,75 Credit Lyonnais LX-PA 
50 102,375 91/4 3 12/06792 8,40 Credit Lyonnais LX-PA Swap 
31/03/89 General Motors 
03/05/89 Acceptance Corp. 
(U.S.A.) 





100 101J0O 8 3/4 3 05/05/92 8,17 B.N.P. LX-PA Swap 
Listing : LX = Luxembourg 
LN = London 
PA = Paris 
TABLEV 














































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































ECU EXCHANGE RATES 













































































































































































































































































































































































































































































































































































































































Ecu exchange rates. 
The exchange rates for the ecu against the national currencies of the Member States of the Community, the United States 
(USD) and Japan (YEN) are shown as monthly averages and daily rates for the latest available month. 
The ecu basket, dating from 17 September 1984, is currently made up as follows: 
DM FF HFL BFR LFR LIT DKR IRL UKL* DRA* 
lecu= 0,719+ 1,31+ 0,256+ 3,71+ 0,14+ 140+ 0,219+ 0,00871+0,0878+ 1,15 
Ecu central rates since 12 January 1987 
DM FF HFL B/LFR LIT DKR IRL UKL* DRA* 
2,05853 6,90403 2,31943 42,4582 1483,58 7,85212 0,768411 0,739615 150,792 
Weights of currencies in the ecu basket (based on new central rates from 12 January 1987), in %. 
DM FF HFL B/LFR LIT DKR IRL UKL* DRA* 
100= 34,93 18,97 11,04 9,07 9,44 2,79 1,13 11,87 0,76 
* = Does not participate in the exchange rate mechanism 
Consumer price indices in national currency 
The consumer price indices in the national currency of each country measure changes in the purchasing power of one unit 
of national currency spent in the country concerned. 
Two composite indices are calculated, covering all the Member States of the Community (EUR 12) and the eight Member 
Slates with currencies participating in the European Monetary System exchange rate mechanism (EMS). 
These indices are calculated as weighted arithmetic means (chain indices) of the national indices, the weighting for each 
Member State being its relative share in the final consumption of households of the group of countries in question (EUR 12, 
EMS), expressed in purchasing power standards, at current prices and purchasing power parities. 
At the foot of the table, the average weighted fluctuations around the mean and the minimum are given for the same groups 
of countries, with the same weightings. (These are calculated as weighted averages of the absolute fluctuations in relation to 
the mean and the minimum respectively). They show the degree to which price movements in the Member States in the 
Community converge. 
Consumer price indices in ecus 
For each country the index of consumer prices in ecus is calculated by dividing the national consumer price index by the 
average movement of the national currency in relation to the ecu during the month. It measures the change in the purchasing 
power of one ecu in the country concerned. 
Three composite indices are calculated, covering all the Member States of the Community (EUR 12), the eight Member 
Suites participating in the European Monetary System exchange rate mechanism (EMS) and the ten Member States whose 
currencies go to make up the ecu (ECU). These indices are calculated as weighted arithmetic means (chain indices) of the 
consumer price indices expressed in ecus as mentioned above. 
The weightings are defined as follows: 
. for the EUR 12 and EMS indices, the relative share of each Member State in the final consumption of households for 
the group of countries in question (EUR 12 or EMS), expressed in ecus at current prices and exchange rates (annual 
weighting). 
. for the ecu index, the relative share of each Member State's currency in the calculation of the ecu (monthly weight-
ing). 
Ecu bond issues 
All ecu-denominated bond issues, both national and international, are covered, together with ecu issues offering the option 
of conversion into other currencies. Main source: International Financing Review 
Table II shows, under the headings: 
. Business sector and Governments: national issuers, both private and public. 
. Institutions: the European Investment Bank and lhe Commission of the European Communities (EEC, ECSC, 
Euratom). 
. Organizations: the specialist institutions of the United Nations, the World Bank, the Council of Europe, etc 
The issues are recorded as at the payment date. 
Interest rates and yields on ecu investments 
The interest rates for 1, 3 and 6 month and 1 year deposits are calculated on the basis of the Friday London market rates 
(source: Financial Times). 
The bonds are classified according to three types of terms: under 5 years, from 5 to 7 years and more than 7 years. The 
redemption yields of ecu bonds are calculated each Wednesday from a sample of fixed interest bonds, denominated in ecus 
and listed on the Luxemburg Stock Exchange. These yields are weighted by amounts in circulation, (source: Luxembourg 
Stock Exchange). 
The monthly and yearly averages are the arithmetic means of these weekly interest rates and bond yields. 
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